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Summary
Bank of England raises rates to 0.75%

Credit forecast summary*

TN ™
Secured Credit
Interest Rate (%)

Gross Lending level (Ebillions)

Net Lending level (Ebillions)
Debt Stock (£billions)
Write-offs (£billions)
Write-off rate (%)
Unsecured Credit

Interest Rate (%)

# TOP S#
MOST ACCURATE
FORECASTING

Gross Lending level (£billions)

Net Lending level (Ebillions)
Debt Stock (£billions)
Write-offs (£billions)
Write-off rate (%)
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Credit conditions
. . . Annual growth of net lending to households
Lending remains firm 14 -
12
10

Annual growth rate %
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Credit conditions

Net lending to households (quarterly)

Gross lending to households (quarterly)
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Write off rates on loans to households

Total outstanding loans to households
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Credit conditions

Secured loans: Approvals & gross lending Secured loans: Interest rates
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Unsecured net lending to households
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Growth expected to slow

Unsecured lending
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Unsecured net lending (quarterly)

perian.

Unsecured gross lending (quarterly)
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Unsecured lending

Summary of credit conditions survey responses. Unsecured lending to households

Availability of Unsecured Credit to Households
Demand for Unsecured Lending
Credit Cards

Other Unsecured

Credit Scoring Criteria

Credit Cards

Other Unsecured

Proportion of Applications Approved
Credit Cards

Other Unsecured

Average credit quality of new lending
Credit Cards

Other Unsecured

Lending Spreads

Credit Cards

Other Unsecured

Credit Card Limits

Minimum payments of credit card balances
Default Rates

Credit Cards

Other Unsecured

Losses Given Default

Credit Cards

Other Unsecured

Source: Bank of England
Availability of unsecured credit to households
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Secured lending
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Secured lending

Summary of credit conditions survey responses: Secured lending to households
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Availability of Secured Credit to Households
High LTV (> 75%)
Low LTV (<= 75%)

Demand for House Purchase
Prime

Buy-to-Let

Demand for Re-mortgaging

Willingness to lend with < 10% equity
Credit Scoring Criteria

Proportion of Applications Approved
Average credit quality of new lending
Maximum Loan to Value

Maximum Loan to Income

Lending Spreads

Prime

Buy-to-Let

Lending Fees

Source: Bank of England

Availability of secured credit to households Demand for secured loans by households
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Affordability: Household incomes

Real incomes remain under pressure

Annual Growth Rate %
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Employment incomes to improve through 2018
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Affordability: Household incomes

Public sector wage freeze bites Real earnings should pick-up gradually
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Household Income flat for some time Incomes remain constrained
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Affordability: Household incomes

Household Incomes are relatively resilient in London and the south of England
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Affordability: Cost of living

Inflation still above target
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CPl inflation well above BoE target

% change, year-on-year
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Inflation has probably peaked
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% annual increase

Affordability: Cost of living

CPI above BoE target Core inflation rose last year
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Affordability: Interest rate prospects

Bank rate at 0.75%

Central scenario:

UK
Sample Report

Bank rate to rise very slowly
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Affordability: Interest rate prospects

Sterling remains relatively weak for now

Labour costs set for modest increases

UK
Sample Report
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Inflationary pressures continue to bite Interest rates to rise very gradually
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Prospects & Key Risks Interest rates

UK GDP growth accelerated to 0.4% (g-on-g) in
XxXxxg2, up from 0.2% in the previous quarter.

2-Year Real GDP growth is forecast to grow by 1.4% this

Outlook year, down from 1.8% in Xxxx.
Key risks: The momentum gathering in the global
economy falters. The emerging trade war between
China and the USA is of particular concern. Wage
growth fails to accelerate holding back consumer
spending further. Brexit related uncertainty JEANGAEASIN
negatively impacts on business investment and
consumer confidence.

I

Base rate (y/e)

Exchange rates

Consumer Spending growth to be sustained but at a much
slower pace than in recent years.
Key risks: Lingering above target inflation and weak
earnings growth inhibit spending. Further Bank Rate
hikes hit highly-exposed borrowers.

o [ oue | oo | oun | oo |
|

USS$ per £ (y/e)

REER (Jan 2005=100)
Inflation Inflation accelerated to 2.5% in July. KEY RISK S
Key risk: Thereis a renewed depreciation in
sterling, and associated import price pressures build.
The upward trend in global oil prices continues.

Government Fiscal policy expected to loosen in the coming year
as suggested by the Chancellors Spring Statement.
Key risk: An easier fiscal stance could raise

concerns about the impact of high government debt
on growth prospects.

© Experian Economics 19
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Consumers
Consumer spending growth slows

Consumer confidence still below pre-
referendum levels.. ..
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...predicating a slowdown in consumer spending
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Real household incomes in the doledrums Savings rate remains low
6 - 12 -
5 -
10 -
4 -
—
©
g
é 3 T 8 -
@
o 86 -
[T} 1 - ]
c o
©
<
o
X 0 - 4 -
-1 -
2 -
-2
-3 TS TS TTT T T T T T T o m e e 0 T T T T T T T T : T 1
N S O 0 O o < Yo} o] o o o <t (e o0 o o~ < (e} o0 o o~
o o o o — — b — — N N o o o o — — — — - N (o]
& 8 R R 8 8 8 |8 R | K R R RRIIRKR LR L KR
Source: National Statistics, Experian Source: National Statistics, Experian
Spending growth to remain muted for some time Retall sales come under pressure
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Housing market outlook: Summary
Price growth expected in the 2-3% range in Xxxx

House prices on a modest growth path
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KEY RISK

The two key risks facing the economy are a
breakdown in Brexit negotiations and the steady rise
of household debt reminiscent of the period prior to
the financial crisis.

Tight supply and faltering demand flatten outlook
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Housing market

Nationwide mortgage payments

UK

Sample Report

House price to income ratio
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Recent trends
GDP growth accelerates to 0.4% in g2

Services PMI recovered still strong
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Growth improves in xxxxh2
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Manufacturing output down as overseas demand stays weak Employment growth continues
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Retail boom well and truly over House price growth cools
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Longer-term outlook

Uncertain outlook
Subdued GDP growth

% change, year-on-year
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Consumption won't regain previous buoyancy
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Investment remains muted Fiscal austerity squeezes public spending
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Exports to outgrow imports next year Job growth to ease
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Labour market
Employment gains remain strong
Employment growth to slow
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Unemployment set to rise marginally
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Labour market

Fragile productivity growth Employment rate at historic highs
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Real earnings growth struggles Healthy employment gains
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Economics from Experian
Our economic forecasting expertise

Experian's team of 20 economists is a leading provider of global, national,
regional and local economic forecasts and analysis to the commercial and
public sectors. Our foresight helps organisations predict the future of their
markets, identify new business opportunities, quantify risk and make informed
decisions.

Experian’s economics team is part of a 140-strong analytics division, which
provides an understanding of consumers, markets and economies in the UK
and around the world, past, present and future. As part of the Experian group,
the analytics division has access to a wealth of research data and innovative
software solutions. Its statisticians, econometricians, sociologists, geographers,
market researchers and economists carry out extensive research into the
underlying drivers of social, economic and market change.

For more information, visit experian.co.uk/economics

About Experian

Experian is a global leader in providing information, analytical and marketing
services to organisations and consumers to help manage the risk and reward
of commercial and financial decisions. Combining its unique information tools
and deep understanding of individuals, markets and economies, Experian
partners with organisations around the world to establish and strengthen
customer relationships and provide their businesses with competitive
advantage. For consumers, Experian delivers critical information that enables
them to make financial and purchasing decisions with greater control and
confidence. Clients include organisations from financial services, retail and
catalogue, telecommunications, utilities, media, insurance, automotive, leisure,
e-commerce, manufacturing, property and government sectors.

Experian plc is listed on the London Stock Exchange (EXPN) and is a
constituent of the FTSE 100 index. Total revenue for the year ended 31 March
2014 was $4.8 hillion. Experian employs over 16,000 people in 39 countries
and has its corporate headquarters in Dublin, Ireland, with operational
headquarters in Nottingham, UK; Costa Mesa, California; and Sao Paulo,
Brazil.

For more information, visit experianplc.com

The word 'Experian’ is a registered trademark in the EU and other countries
and is owned by Experian plc and/or its associated companies

Copyright © 2018 Experian

Apart from fair dealing for the purpose of research or private study, or criticism or review, and only as permitted under the Copyright Designs
and Patents Act 1998, this publication may only be reproduced, stored or transmitted, in any form or by any means, with the prior permission
in writing of the Publishers or in the case of reprographic reproduction in accordance with the terms of the licenses issued by the Copyright
Licensing Agency in the UK. US copyrightlaw is applicable in the USA.

This document is issued by Experian Ltd. While all reasonable care has been taken in preparing this document, no responsibility or liability is
accepted for erors of fact or for any opinion expressed herein. Opinions, projections and estimates are subject to change without notice. This
document is for information purposes only. It does not constitute any offer, recommendation or solicitation to any person to enter into any
transaction or adopt any hedging, trading or investment strategy, nor does it constitute any prediction of likely future movements in rates or
prices or any representation that any such future movements will not exceed those shown in any illustration. The contents of this document
are not made with regard to the specific investment objectives, financial situation or the particular needs of any particular person. Any
investments discussed may not be suitable for all investors. Past performance is not necessarily indicative of future performance; the value,
price or income from investments may fall as well as rise. Experian Ltd, and/or a connected company, may have a position in any of the
instruments or currencies mentioned in this document. You are advised to make your own independent judgment with respect to any matter
contained herein.
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Contacts

Mohammed Chaudhri

Managing Economist
E: Mohammed.Chaudhri@uk.experian.com
T: +44(0) 207 746 8235

Mohammed joined Experian in April 2014
and leads in producing Experian’s monthly
UK macro forecast and the quarterly
Consumer Credit Report. He is also the
economist  responsible  for  running
economic stress scenarios. Before joining
Experian Mohammed began his career as
a fast-stream economist at Her Majesty’s
Treasury.

James Ison

Senior Economist

E: James.Ison@experian.com
T: +44(0) 115828 6002

r

James joined Experian in August 2013. He
holds an Economics BSc (1st class
honours) from the University of Sheffield,
and an MPhil in Environmental Policy from
the University of Cambridge. His role
within the Economics team focuses largely
on the UK consumer, and he is
responsible for producing disaggregated
income and spending forecasts by
household.
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Registered office address: Experian Ltd is authorized and
The Sir John Peace Building regulated by the Financial
Experian Way Conduct Authority.

NG2 Business Park Experian Ltd is registered in
Nottingham England and Wales under
NG80 1727 company registration number
United Kingdom 653331.

experian.co.uk

The word “EXPERIAN” and the graphical
device are trade marks of Experian and/or its
associated companies and may be registered
in the EU, USA and other countries. The
graphical device is a registered Community
design in the EU.

All rights reserved.
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