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Executive Summary

—— Leading activity indicator (Monthly)
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Experian's Leading Construction Activity Indicator incorporates a range of factors to assess the construction industry’s prospects over the
next quarter. The indicator is put together using information about past levels of activity, orders and tender enquiries. The indicator
uses a base level of 50 — above that level represents an increase in activity, below that level a decrease.
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Activity

Construction Activity, Total, Repair and Maintenance
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Sector

Construction Activity by sector
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Activity

Constraints

Activity Constraints

No Constraint
Insufficient Demand
Bad Weather

Labour Shortage

Material/Equipment
Shortage

Finance

Other factors

Source: Experian
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Orders and Tender enquiries over time
Orders and Tenders index ~order
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A measure greater than 50 indicates an increase in orders

Source: Experian Tenders by Sector R
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Ten d er Prlces A measure greater than 50 indicates an increase in tenders
—— Tender prices (monthly) Source: Experian

Index, s.a. — —Tender prices (3 month moving average)
s

A measure greater than 50 indicates expectations of an increase in tender prices
2
Source: Experian
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Employment Prospects

—— Employment prospects (monthly)
Index, s.a.
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— —Employment prospects (3 month moving average)

| Ameasure greater than 50 indicates an improvement in employment prospects
Source: Experian

Labour Costs

Labour Costs - Residential and Non-residential
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Labour Costs - Civil Engineering
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Regional Analysis

Regional Composite Indices
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North West
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Scotland
Northern Ireland
UK

Source: Experian

Source: Data — ONS, Forecasts - Exeerian
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Regional Analysis
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UK Macro Summary

UK consumer prices: August XxXxx
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Our economic forecasting expertise

Experian's team of 20 economists is a leading provider of global, national, regional
and local economic forecasts and analysis to the commercial and public sectors.
Our foresight helps organisations predict the future of their markets, identify new
business opportunities, quantify risk and make informed decisions.

For more information, visit www.experian.co.uk/economics

Experian Market Intelligence Group

Would you like to understand how your credit portfolio compares to your peers and
how it is likely to be impacted by changes in lending policy, market competition and
the economy in the future? Our experts in economics, creditrisk, construction,
market analysis and portfolio benchmarking combine to provide an in-depth
understanding of the market and economic context in which you manage your
business both now and in the future.

How we can help you:

» Anindependent unbiased view of the market based upon quantitative analysis
of data.

«  Benchmark your portfolio against your peers, both now and forecast into the
future

»  Provide economic forecasts specific to your sector
« Develop accurate business case(s) for entry into new markets

»  Assess future marketrisk and predict potential economic pressures —at a
granular level

« Highlight future revenue opportunities
*  Meet regulatory requirements for stress testing and loss forecasting

Experian — helping organisations understand the market, economy and future
changes in household and business finances.

Construction Futures is a part of Experian’s Economics Team, specialising in
economic analysis of the construction and related sectors, and working with clients
in the private and public sectors to provide a better understanding of the industry’s
dynamics.

The Construction Industry Focus draws on the monthly survey of construction
activity, which is part of the European Commission’s harmonized series of business
surveys undertaken on their behalf in the UK by Experian. The survey is conducted
by monthly questionnaire among 800 selected firms throughout the UK (including
Northern Ireland), and the analysis is broken down by size of firm and Government
Office Region. The analysis is also weighted to reflect the size of the respondents.

For the purposes of the Construction Industry Focus, the survey data is seasonally
adjusted and turned into an index in which the base line is 50. A value over 50
indicates an increase in the indicator being surveyed, while a value under 50
indicates a decrease.

Contact our team on:

T: +44 (0) 207 746 8244 or

W: www.experian.co.uk/economics
ISSN: 0969-3777

Contact

James Hastings

Head of Construction Futures

E: James.Hastings@experian.com
T:. +44(0)207 7746 8263

James has specialised in research and analysis
of the construction industry for the past 24 years,
both at the National Economic Development
Office and as a founder member of Construction
Forecasting and Research, with whom he has
filled a number of roles over the years. He is now
head of construction futures in Experian’s
Economics Unit and currently sits on the
Department for Business, Innovation and Skills’
Consultative Committee on Construction Industry
Statistics.

Callum Cartwright

Economist

E: Callum.Cartwright@experian.com
T: +44(0) 207 746 8217

This report has been prepared for publication by the
Construction Futures team, which is part of Experian’s
Market Intelligence Group, utilising data from the
European Commission’s harmonised business survey for
UK construction.

Experian is indebted to the European Commission for its
sponsorship and part-funding of the survey.
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Registered office address: Experian Ltd is authorized and
The Sir John Peace Building regulated by the Financial
Experian Way Conduct Authority.

NG2 Business Park Experian Ltd is registered in
Nottingham England and Wales under
NG80 1727 company registration number
United Kingdom 653331.

experian.co.uk

The word “EXPERIAN” and the graphical
device are trade marks of Experian and/or its
associated companies and may be registered
in the EU, USA and other countries. The
graphical device is a registered Community
design in the EU.

All rights reserved.



